w ® THINK GREEN.

WASTE MANAGEMENT

March 29, 2017

Mr. Ken Farfsing
City Manager

City of Carson

701 E Carson Street
Carson, CA 90745

SUBJECT: July 2017 Residential Rate Adjustment
Dear Mr. Farfsing:

Waste Management deeply appreciates the long partnership that we have enjoyed with the City
of Carson. In celebration of this partnership, Waste Management would like to extend to the
City a reduction in the contractually-obligated rate increases for 2017. Pursuant to Article 6 of
the Integrated Residential Waste Management Services Agreement between Waste Management
and the City of Carson. The 2017/2018 Residential Rates should increase by 7.29%. However,
to demonstrate its commitment to the City, its residents and your business community, Waste
Management is requesting only the CPI-portion of the rate adjustment, which is 1.89%, a
discount of 5.4% of the allowable amount in Article 6 of the Agreement. Calculations are
attached for your review and approval.

In addition to the annual rate adjustment, Pursuant to Section 6.4 — Extraordinary Adjustments
contained within the Franchise Agreement between Waste Management and the City of Carson,
Waste Management respectfully requests the ability to discuss the changes in State law and
recycling enhancement programs below, prior to staff seeking City Council’s approval of our
offered rate modifications.

Changes In Law — SB 3 (Leno) Minimum Wage Increase

On April 4, 2016, California Governor Jerry Brown signed the SB 3, which raised the statewide
minimum wage, into law. The amended law provides for six stepped annual statewide increases
of the current minimum wage of $10.50 per hour, starting on January 1, 2017 and increasing
annually to $15 per hour over time. This change in law has increased our costs at our local
processing facilities. It is our hope to continue this discussion and identify a reasonable and fair
approach going forward for both parties. Waste Management would like an opportunity to
discuss these costs with you to ensure that they are included in the rates effective July 1, 2017.

Proposed Updates to Rate Adjustment Calculations

Waste Management also wishes to discuss an update to the current rate calculation methodology
from the current “Consumer Price Index for All Urban Consumers (CPI-U), Los Angeles-
Anaheim-Riverside Area as identified in Section 6.3 of the Franchise Agreement.
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Over the past two decades, there have been significant changes across the country as to how we
view and handle waste, most visibly in California. The State legislature and regulatory agencies
have enacted first-in-the-nation policies to address waste diversion, materials recycling and
greenhouse gas emissions. Working closely with your staff, we have been successful in the City
of Carson meeting these regulatory requirements. We believe that examining newer calculation
methodologies could be mutually beneficial.

Waste Management is proud to be your partner in providing meaningful environmental programs
to the residents and businesses of Carson and remains committed to assisting the City in
complying with State mandates, increasing diversion, being stewards of the environment and
being active participants in the community.

Sincerely,

(4 VO

CHIP MONACO
Municipal Market Manager
Waste Management of Southern California

Enclosures:
2017 Rate Adjustment Calculation Tables

¢: Robin Wilson
Darrel Kato

Bill Higginbotham
Fatima Haidin
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Carson Rates for Residential Services
Effective 7/1/2016

2016 Single Family Rate: $ 21.22 per Residential Unit per month
2017 Single Family Rate: $ 21.62 per Residential Unit per month
2016 Senior Citizen Single Family Rate: $ 10.61 per Residential Unit per month
2017 Senior Citizen Single Family Rate: $ 10.81 per Residential Unit per month
2016 Extra Trash Cart: $ 10.61 per month (billed by WM to customer)
2016 Extra Trash Cart: $ 10.81 per month (billed by WM to customer)

Bin Rate Schedule for Residential/Multi-Family - Billcycle CMF

Bin Size Collections per Week
1x 2 X 3 x 4 x 5x 6 X 7X

2 Cubic yards (16) $ 12683 |$% 221.74|$ 314.00|$ 41054 |$ 49306 (% 614.41|$ 742.90
2 Cubic yards (17) $ 12922 |$ 22592 |$ 31992 (9% 41828 |$ 50236 |$ 626.00|$ 756.91
3 Cubic yards (16) $ 135.06|$ 268.89|$% 38398 (% 490.01|%$ 61022 |$ 758.75|% 917.54
3 Cubic yards (17) $ 13761 |$ 27396 |$ 39122 |$ 499.25|% 621.73|$ 773.06|$ 934.85
4 Cubic yards (16) $ 18741 |$% 314.00|$ 45183 |$ 596.23|$ 723.25|$% 873.50|$ 1,090.60
4 Cubic yards (17) $ 19094 ($ 31992 ($ 46035($ 60748 |$ 736.89|$ 889.98 (% 1,111.17
6 Cubic yards (16) $ 23486 (3% 40428 (% 58754 (3% 779.70|$ 949.33 |$1,185.77 | $ 1,436.69
6 Cubic yards (17) $ 23929 (% 41191 ($ 59862 (3% 79441 |$ 967.24 |$1,208.13 | $ 1,463.79
Optional Services

Locking Lids (16) $ 1237|$% 1966 | $ 2751 |$% 3572|$ 4580(% 53.00($% 64.38
Locking Lids (17) $ 1260 |$ 20.03 | $ 2803 |$ 3639 |$ 4666(3% 54.00(% 65.59
Scout Service (16) $ 41283 7649 |$ 11465|% 15480 ($ 20351 |$ 239.72|$ 296.58
Scout Service (17) $ 42.06| 3% 7793 |$ 11681 |$ 157.72[$ 20735|% 24424|%$ 302.17
Push Out Service (16) |$ 29.48 | $ 52.04 | $ 76.44 1% 10208 ($ 133.27($ 156.23|$ 192.32
Push Out Service (17) [$ 30.04 | $ 53.02 | $ 77.88|$% 104.01|$ 13578 (9% 159.18 ($ 195.95

Bin Rate Schedule for Mobile Home Parks - Billcycle CMH
L Collections per Week
Bin Size 1x 2 X 3 x 4 x 5x 6 X 7X

2 Cubic yards (16) $ 7264 |% 12085|$% 161.14|$ 20144 |% 24066 |$ 33322 |$ 34283
2 Cubic yards (17) $ 7401|$ 12313 |$ 16418 9% 20524 |$ 24520 |$ 33950 |$ 349.30
3 Cubic yards (16) $ 7658 |$ 148.85|% 199.76 [$ 250.67 |$ 30156 |$ 35244 |% 428.78
3 Cubic yards (17) $ 100.07|$ 153.32|$% 207.08|$% 260.85|% 370.16 |$ 368.42|$ 449.05
4 Cubic yards (16) $ 106.77|$ 16359 |$ 22096 (% 27833 |$ 39497 |$ 393.11|$ 479.14
4 Cubic yards (17) $ 108.78 ($ 166.68 ($ 22513 ($ 28358 |$ 40242 |$ 40052 ($ 488.18
6 Cubic yards (16) $ 13481 ($ 20754 |$ 28292 |% 381.17|$ 43365|% 50897 |%$ 621.97
6 Cubic yards (17) $ 13735($ 21145|$ 28826 (9% 38836 |$ 44183 |% 51857 |$% 633.70
Optional Services

Locking Lids (16) $ 8.80 | % 13.20 | $ 1758 |$ 2199($% 2639|$% 30.78($% 37.39
Locking Lids (17) $ 89713 1345 | $ 1791 |$ 2240 (% 2689|$% 31.36($ 38.10
Scout Service (16) $ 2933|3% 5130 | $ 73.30]|$% 9525(% 117.23|$ 139.20|$ 172.18
Scout Service (17) $ 2988|3% 5227 | $ 7468 |$% 9705(% 11944 |$ 14183|$ 17543
Push Out Service (16) |$ 2199 $ 36.64 | $ 51.30|$ 6597|$% 8061[|$ 9525|$% 117.29
Push Out Service (17) [ $ 22.40 | $ 37.33 | $ 5227 |$% 6721|$% 8213|$ 97.05|$% 119.50
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Bin Rate Schedule for Senior Citizen Housing Complexes - Billcycle CSC

Bin Size

Collections per Week

1x 2 X 3 X 4 X 5 X 6 X 7 X

2 Cubic yards (16) $ 4764 9% 7928 |$ 10569 |$% 13213 |$ 15784 |$ 37097 ($ 224.87
2 Cubic yards (17) $ 4854 | $% 80.78|$ 10768 |$ 13462 |$ 16082 |$ 37797 ($ 229.11
3 Cubic yards (16) $ 5022|% 9369 ($ 12570 |$% 157.73|$ 189.75($ 22180 ($ 269.82
3 Cubic yards (17) $ 5117 |$% 9546 |$ 12807 |$% 160.70 |$ 19333 |$ 22598 |$% 27491
4 Cubic yards (16) $ 7004($ 10729 |$ 14492 |$% 18255|% 22062 ($ 25784 ($ 314.27
4 Cubic yards (17) $ 7136|% 10931 ($ 14765|% 18599 ($ 22478 |$ 262.70|$ 320.20
6 Cubic yards (16) $ 8568|% 13451 |$ 18335|$ 23217 |% 281.06|$% 32986 |% 403.11
6 Cubic yards (17) $ 8730|% 13705($ 18681 |$ 23655(% 28636 |$ 336.08|% 410.71
Optional Services

Locking Lids (16) $ 539 (% 8.08 | $ 1080 |$%$ 1350(%$ 16.19| % 1890 | $ 22.93
Locking Lids (17) $ 549 | $ 823 (% 11.00|$ 13.75|$ 1650 | % 1926 | $ 23.36
Scout Service (16) $ 1797 1| % 3146 | $ 4495 (% 5842 |$ 7189 9% 85.39 |$ 105.62
Scout Service (17) $ 1831 |$% 32.05| $ 4580 |$% 5952|% 73.25(% 87.00|$ 107.61
Push Out Service (16) |$ 1350 $ 2248 | $ 3094 |$ 4045|$ 4943 | % 5842 1% 71.93
Push Out Service (17) |$ 1375 $ 2290 | $ 3152 |$ 4121|%$ 5036|9% 5952 | $ 73.29
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